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SYLVANIA NEWS LETTER 

Annual Repor t of 1946 0per at i ons- - Four pages of hi ghl i ght s on 

Sy l vani a' s 1946 oper at i ons begi n on Page 2. Si gni f i cant f act s 
. 

compar i ng 1946 wi t h 1941 ( l as~ peace year ) show sal es up t hr ee 

t i mes , empl oyment up t hr ee t i mes , payr ol l up f i ve t i mes . Al so 

see anal ys i s of pr of i t s , t axes , and wher e t he Sy l vani a sal es 

dol l ar went . 

Towanda Pl ant s of t he Comp_§, !!X ar e pr oduci ng f l uor escent 

powder s and t ungst en wi r e bot h f or use wi t hi n Sy l vani a and f or 

sal e out s i de t he Company . A speci al s t or y on Towanda, Page 6. 

Pr of i t - shar i ng di s t r i but i on: Di r ect or s of Sy l vani a sever al 

mont hs ago vot ed t o i ncr ease t he amount of t he' pr of i t - shar i ng 

di s t r i but i on f r om 4 t o 6% of annual net pr of i t s bef or e f eder al 
I 

t axes . For ever y dol l ar i nvest ed i n t he Sav i ngs qnd Ret i r ement 

f und dur i ng 1946 by an empl oyee, he wi l l r ecei ve a pr of i t di s- 

t r ~but i on of 22½ cent s . 

Pr oduct i on at Sy l vani a i s becomi ng mor e c l osel y r el at ed t o 

cust omer demand. For ei gn Sal es ar e i ncr easi ng. Fi x t ur e Pr oduct i on 

i s of f f or t he moment due ~o shor t age of s t eel and l ower demand 

f or r es i dent i al model s . Tot al Empl oyment t hr oughout t he Company 

was of f about 1000 f r om Mar ch t o Apr i l . 

THE SYLVANIA BEAM 
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AVERAGE PAY 
PER EMPLOYEE 

TOT AL INVESTED 
IN THE BUSINESS 

1946 

$2,100 

1946 

$31,000,000 
Four times as )nuch money is now being used in the business as in 

1941. These funds consist of money invested by common and preferred 
stockholders and reinvested earnings of past years. 

NET PROFITS _ 
1946 

$2,384,000 

$1,309 

1941 

$7,500,000 

1941 

$1,067,000 
Earnings· were benefited by a tax refund ( explained below under 

"Federal Income Taxes") totall ing $1,580,000-without the tax refund, 
Company profits would have been about half the figure shown for 1946. 

From reserves set up during. the war years, $1,315,000, was also used 
to offset part of the cost of reconversion but was not great enough and 
was not intended to take care of all the indirect costs that the Company 
incurred. 

FEDERAL 
INCOME TAXES 

1946 
Net Credit 

$1,024,000 

1941 

1941 
Company Paid 

$1,335,000 
Sylvania paid federal income taxes of $556,000 in 1946 but because 

of relatively low profits from operations, the Company receives a tax 
rebate of $1,580,000; in other words, the Company receives from the 
government a credit of $1,024,000 more than it paid out. 
' The government, during the war, set tax rates extremely high (in 
Sylvania's case averaging around 76% of net ·income before taxes) but 
with the understanding that if companies suffered losses or relatively 
low earnings in the reconversion period, they would be entitled to get 
back some of the taxes paid in wartime. Sylvania's rebate represents a 
refund on taxespaid by the Company two years previous-in 1944. 
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